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Patrick Dalli says illegal 
work' was soil deliveries 
Patrick Dalli, husband of the Civil 
Liberties Minister, told a court 
yesterday that the "illegal work' 
claimed by Times of Malta in 
November of last year was simply 
a consignment of three truckloads 
of soil contracted by the person 
who was buying the property. 

He insisted that the work only 
involved the delivery of soil, 
despite photographs published by 
the newspaper in which a worker 
is seen sitting on a plank of wood 
doing work on an external wall. 

During his testimony, Mr Datil_ 
also complained that the series of 
articles over illegal work on his 
Zejtun farmhouse, a stone's throw 
from the Dalli residence, was 
damaging his reputation as 
an artist. 

He said whenever anyone typed 
his name into Goo gle, the first 
storywas about his art and the sec-
ond involved the property issue. 
This was damaging his reputation 
and could affect his artistic career. 

He was testifying during libel 
proceedings he instituted against 
Times of Malta and journalist 
Caroline Muscat over a series of 
stories regarding the farmhouse. 

Referring to a story entitled 
'Minister's husband had no knowl-
edge of illegal works', Mr Dalli reit-
erated that he did not know of any 
work on the farmhouse until he 
received a call from the news-
paper requesting his comments. 

He said that, although the 
property was his, he did not even 
have a key to the farmhouse. 

"I swear I did not know," he said 
as he explained that soon after 
receiving the call from the news-
paper, he calledJasonDesira, the 
person who signed the promise of 
sale agreement, lo stop him from 
carrying out anywork. 

He said Mr Desira told him his 
sister was removing soil from the 
property she had purchased and, 
instead of dumping it, he decided 
to take it to the farmhouse. 

When asked which companies 
he owned, Mr Dalli hesitated to 

name them, saying he could not 
remember them all. He said he 
owned PAL/A Builders. 

• He referred to a sentence in one 
of the stories about the presence 
of a PADA Builders bobcat on 
site - also seen in photographs - 
which he said had been "clumped" 
outside the farmhouse. 

There is an engineer's certifi-
cate, which is public, Mr Dalli 
said All other machinery had 
been sold six or seven years previ-
ously, he added. 

He also testified on claims made 
in another story that the Mepa 
commission had broken the law 
when dealing with his property. 

The issue had been reported 
during a press conference outside 
the property by Nationalist Party 
spokesman Ryan Callus. 

Mr Dant explained that he had 
obtained ,:a permit ,for the prop-
erty in 2003 and by 2008 he con-
verted it td the way it looks today. 

In 2011 or 2012, he said, some-
one had filed a complaint with 

the planning authority that he 
had carried out illegal works 
prompting Mepa to issue an 
enforcement notice. 

Subsequently, he filed an appli-
cation to sanction the works and 
the case officer asked him to 
reduce the footprint of the devel-
opment to bring it in line with the 
original permit. 

He said the case officer recom-
mended the grant of the permit 
but the DCC board had unani-
mously rejected it. An appeal has 
been filed. 

The case is being heard by 
Magistrate Francesco Depasquale. 
It will continue in May. 

Lawyer Stefan Frendo appeared 
for Times of Malta, while lawyer 
Edward Gatt appeared for Mr Dalli. 

"He referred to the presence of a PAPA Builders bobcat on site, 
which he said had been 'dumped' outside the farmhouse" 

The Dalli farmhouse. Inset: a man 
doing work on an externtd wall, 
though Mr Datil insists the work 
consisted only of a soil consign-
ment. Main photo: Jason Borg 
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Benefits of the new Family Business Act 

Economy Minister Chris Cardona. Photo: Mark Zammit Cordina 

Vanessa Macdonald 

No single family member should hold more 
than 80 per cent of the shares in a family 
business to qualify for registration, accord-
ing to a proposed Family Business Act, 
which would offer various benefits. 

This recommendation was suggested by 
a committee formed in September 2013 to 
begin drafting the Family Business Act. 

Malta's act would be the first in the ETJ 
and tackle extremely complex and thorny 
issues ranging from succession and fiscal 
incentives to dispute resolution. ftwill now 
be presented to Cabinet and a White Paper 
will then be issued for public consultation. 

The committee included representatives 
from various ministries and constituted 
bodies, among other entities, and started 
off with the definition of a family business. 

Those qualified - including international 
firms in Malta - will be able to register and 
tap various benefits, ranging from fiscal 
incentives under the Duty and Documents 
Act to schemes administered by Malta 
Enterprise and Malta Industrial Parks. 

The outlines of the proposals were 
presented to a packed business breakfast at 
the Grand Hotel Excelsioryesterday, where 
Economy Minister Chris Cardona said three 
of four businesses in Malta are family run, 
employing some 40,000 people. 

He stressed that the intention was not to 
create more bureaucracy and red tape but to 

- create a legal framework- and incentives - for  

the successful transfer of businesses from 
one generation to the next. 

He noted that only 30 per cent of family-
owned businesses are passed from one 
generation to the next and fewer than 10 per 
cent survive to the third. 

"We welcome something 
that would encourage the 

consolidation of 
businesses across 

• generations, not the 
breaking up of estates" 

One thing that the committee stressed 
was that owners Should be encouraged to 
startthe succession process well before they 
reach retirement age and also to approach 
it in phases. The act will recognise transfers 
to family memb ers including spouses (mar-
ried or in civil unions), descendents and 
their spouses, and siblings_ 

Lawyer Max Ganado pointed out that far 
too many companies become fragmented 
when moving to another generation, and 
this fragmentation can spell disaster. 

'We welcome something that would 
encourage the consolidation of businesses 
across generations, not the breaking up of 
estates," he said. 

Bank of Valletta chairman John Cassar 
White said he hoped the new act would pro- 
•vide a better framework for solutions when 
things went sour, preventing long drawn-
out court cases, as recentlyhighlighted by 
the International Monetary Fund. 

The registration process will require 
information about the shareholding, voting 
rights, management structure and so on. 

The composition of a company can -be 
quite complex, ranging from unregistered 
partnerships to listed ones, but all have 
been considered, including those estab-
lished through holding companies, trusts  

and foundations, legal adviser Nadine Sant 
confirmed. Karl Herrera of Malta Enterprise 
said it was being proposed that various 
schemes like Microinvest and Advisory 
Services would be open to family busi-
nesses, in addition to €1,000 grants to 
provide short-term training on governance. 

The transfer of factory leases to family-
owned businesses will also be facilitated. 

European Commission representative 
Marko Curavic said that funds would be 
made available next year to help national 
statistics offices conduct research into 
•family businesses. 

e number oi people 
pfoyrd in family businesses 
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